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‘I"ree 'l'rade’ pacts hurt workers, firms

- The chalrman of one
of 'the last U.S.
-ware ‘manufactirers-—an
union shop——and the head
.of the Economic Policy
Institute told a top con-
gressional committee that
untrammeled “free trade”
pacts without labor pro-
tections hurt U.S. work-
ers and U.S. companies.

‘In the-second of a se-
ries of hearings on the
state of the U.S. economy,
both Larry Mishel 6f EPI
and John Meier of To-
ledo-based LibbeyInc.,

told the House Ways and.

Means Committee on Jan.
30 that the pacts must
be rewritten to protect

U.S. workets and jObS‘

»while still promo‘cmg

i . trade. -

v -Indeed, Meier, whose

) 3,000 workers are repre-

i sented by the Glass,Mold-

" ers, Pottery, Plastics and
Allied Workers, the Steel
Workers and IBEW, was

so forceful -about- the

negative impact of past
trade treaties on his in-
dustry that one Demo-
cratic lawmaker kiddingly

said Meier sounded like

a labor leader.

“I’mnot alaborleader,

but I respect their posi-
tion and their values,”
"Meier responded of his
union colleagues. “Mod-
eration, rather than open-
ing the floodgates, is bet-

ter” in trade, he-added..

Even the most pro-free
trade witness, McGraw-
Hill CEO Harold McGraw
111, admitted “we need
to ensure those affected”
by trade pacts “are not
left behind.” ..

The Ways and Means
 Committee handles taxes,
trade, Social Security,

Medicare and health care

issues. It tackled trade
and globallzatmn in the
second of a series of in-

formational hearings on

the state of the economy,
and sought suggestions
on solutions that would
help workers, new chair-
man Charles Rangel (D-
N.Y.) said.

But its hearing on trade
also came just before anti-

worker GOP President -

George' W. Bush’ asked

lawmakers to renewhis
“fast-track” Trade Pro-
motion Authorlty “TPA,
which expires June 30,
lets the pres1dent nego-
tiate “free trade” pacts
and send legislation

' 1mplement1ng themto law-

makers for an up-or-down
vote, with no amendments
or conditions. - i
Bush and his:prede-
cessors used TPA to force
lawmiakers to vote on trade
pacts, such as the Jobs-
losing NAFTA “and
CAFTA compacts and
Chinese accession to the
World Trade Organiza-
tion; that havé no labor

rlghts Bush ispropos--
ing similar pacts with Co-

lombia, Peru,, B011v1a and

South Korea. )
Such pacts cost _]ObS

Mlshel and Meier said.

Meier pointed out the im- .

pacthas been so bad that
“every major domestic

-competitor I have faced”

in his 37-year career “is
either out of business,
in bankruptcy or rp for
sale.” ‘That cut the U.S.
glass industry to 15,000
jobs, he said.

“The unfair trade prac-
tices of other countries,
documented year after

year” by the federal gov- |

ernment, “puts my com-
pany and manufacturing
concerns all across the
country at a tremendous
disadvantage,” he added.
That.includes labor nghts
he said.

While other nations
can’tmatch U.S. wages,
“l want other countries

~ to enforce” their own la-

bor laws.. “To be hon-
est, all we really want is

alevel playing field” with
subsidized foreign com-

petitors, Meier added.
To start to achieve that

level playing field, Mishel .

advanced EPI’s 1dea of
“a strategic pause” in

“trade pacts “until Con-

~gress and the president

agree on a strategy to:

“cut the trade deficit, in-

crease U.S. competitive-

‘mess, prevent further

erosion of wages and

provide an effectlve’

_cial protectlons

safety net” for U.S: work—
ers. That safety net,

- Misheltold the commlt-

tee, should include rais-
ing the minimum wage,
and wage subsidies for
workers who lose their
jobs'to trade, and health
insurance, too.

- And it must in¢lude “ “re-
‘storing the bargaining

power of American work-
ers who have been un-
dercut by globalization,
through...labor law re-

form that closes the enor-

mous gap between work-
ers’ desires to join unions
and their ability to do
50,” Mishel stated..

- Healso recommended
renegotiating NAFTA to
include “worker and so-
in all
three countries it affects:
The U.S., Canada and
Mexico.

. Besides a safety net
the strategic pause EPI
advocated also should
give the U.S. a chance
to institute “targeted in-

- vestments in energy, edu-

cation and new technolo-
gies aimed at expanding
U.S. production,” he
added. The Steel Work-
ers are pushing a 10-year
$300 billion investment
in the “Apollo Alliance”
to build factories employ-

ing hxgh -paid U, S.indus-

trial workers fo manufac- -
ture such things as so- !

lar panels and hybrid cars.

Other witnesses told -
‘the panel trade pacts
“should ban certain for-
"eign labor practices.

“Using child labor and
‘jailing union leadersis

not acceptable competi-

tion,” said Gene Sperling, -
former chair of Democratic
President Clinton’s Coun- !

cil of Economic Advisors.
“A $7 minimum wage
will not work in Africa,”
he. explamed “But ba-
$ic ‘core International

~ Labor Organization stan-
‘dards” for treatment of

workers “are acceptable.
If their workers are
cheaper, that’s a price
advantage, but havinga
price advantage by ex-
ploiting people in child
labor or sweatshops is
unacceptable,” Sperling
stated. 'But that m-ight(
not fly in the latest trade'
talks, he warned. Quot-
ing unidentified sources
“heavily engaged” in the
latest—and broken-
down—talks, called the
Doha Round, Sperling said
“they told me that if la-
bor standards were in-
cluded, India and Brazil
would blow it up.”



