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The unbalanced U.S.
" [poom that followed what
was officially the 2001 re- |
Fcession (for workers it °
' lasted a lot longer) pro- !
_vides a real window of |
\ opportunlty for progres-
;sive Democrats to reverse
1 | the laissez-faire economic |
‘extremism of the last 30
'years. \
" This window may open
still widet if the economy
suffers a recession in the
next two years. If-
lprogresswes are to take '
full advantage of this op-
|portunity, they will need
]a new-economic policy.
frame. Here’s a suggested -
‘road map. - :
| sThe roots of past fail- |
iure. As a rule, progres- .
! sive economic policies .

' played well in slumps, but
! their traction tended to -

i weaken with recovery, and

it became more difficult

" to argue for change of di- |
- rection. This pattern has 5
" been arecurrent problem !
- over the last 25 years, es- '
pecially since the so-'
.called good times have |
. often not been that good |
\ for many working fami- j
hes o
Once receéssions-ended, -
! policy quickly reverted to |
‘ the pro-business laissez- |
fazre model. The result: !
i Globalization w1thout1
| standards, persistent ero<
 sion of worker’ ‘bargain- \
{ ing power, and expansion |
¢ of the economic.power of |
. corporate and financial |
- elites. i
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Behind this political fail- |
-urelies a progressive eco- | ‘
‘nomic policy. framed in'
- terms of unemployment, |
fairness, and, more re-
cently, budget deficits. |
This triptych is deeply :
flawed: It lacks staying
power, rests on an essen- | !
“tially negative message |
that clashes i
! with America’s economic ! | - . |
: optimism, and is prone to . public attitude is rein- '
economic confusion. : forced by laissez-faire
Though unemployment : economists who regarda !
. resonates deeply in re- { trade-off between equity j
. cessions, it loses traction . | and economic efficiency
 once the economy moves | ,asunavoidable—and they
" into - recovery. That | come down on the side of .
. means the progressive efficiency, and against!
| critique can sound off- equity and fairness.
Finally, focusing on

key.

Economic fairness has ‘ . budget deficits makes it :
- more lasting appeal. But . look as if government it- I
self is the problem—the '

' ;‘t seems to be- secondary
Oor many Americans and conservative position— |

isusually trumped by con- | as is “lack of saving.”’
- cerns with efficiency, en- That, in turn, pusalll‘gsn tga.x;
terprise, and growth. This ‘ pollcles that privilege
profits and increase both :
- the deficit and 1nequa1-\
1 1ty Addltlonally, focus- |
- ing on the deficit confuses |
. the economic message. ' |
Budget deficits can be ! ‘ |
desirable to counter re-'
- cessions or finance pub-
lic investment in such'’
things as roads ‘and |
. schools. Thatmeans you'
: must distinguish “good” ;
deficits from “bad” defi- !
cits: The good deficits are :
for such -investments,
- while the bad ones are!
- due to tax cuts for the!
* wealthy and waeteful
spending. ‘




